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Question 1

‘Economic development goes hand in hand with worsening environmental outcomes.’ Do you
agree with this statement? Explain your reasoning with reference to some specific environmental
externalities.

[25 marks]

Question 2

What evidence do we have regarding the effects of air pollution on human health? Refer to at
least one specific scientific study, briefly explain their context, method and main findings.

[25 marks]

Question 3

‘Improving the incentives of agents monitoring pollution is key to designing successful
environmental policy.’
3.1 Is there empirical evidence to support this statement?

[12.5 marks]

3.2 What do we learn from this evidence regarding how incentives can be improved, and how
this affects pollution?
[12.5 marks]

Question 4

4.1 How do Emissions Trading Schemes (ETS) work?
[10 marks]

4.2 Do we know if any ETS has been successful at decreasing green-house gas emissions?

Refer to empirical evidence in your answer.
[15 marks]



Question 5

5.1 What is the ‘pollution haven’ hypothesis?
[7 marks]
5.2 Why is this a cause for concern?
[7 marks]
5.3 Is there evidence of this hypothesis being correct? Refer to empirical evidence in
your answer.
[11 marks]
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