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Question 1

A major UK supermarket chain wishes to construct a series of additional distribution centres across the country from which deliveries will be made to stores in the surrounding areas. The company wishes to raise £100 million for building purposes either through the banking or capital markets. You are asked to advise on the various funding options available and the relative advantages and disadvantages of each.
Question 2
‘Recent case law in the UK courts has been a significant help to syndicate loan managers that wish to limit their potential liability to syndicate members.’ 
Discuss.
Question 3

A large US computer firm, Dinky Inc, intends to open an assembly plant in the UK using components manufactured in the US and Asia. The new notebooks will be sold throughout Europe. The estimated costs of the plant are around £160 million made up of £40 million land purchase, £60 million construction, £25 million fitting out and £5 million local transport and utility connection costs with working capital of £20 million to be made available on a continuing basis and £10 million placed in a reserve fund. The company wishes to borrow on a non-recourse or partial recourse basis. You are asked to advise on available funding options and relevant documentation.
Question 4

Critically examine the extent to which documentation and practice can deal with the risks that lenders face in project finance.
Question 5
A large US pharmaceutical company wishes to expand its plant facilities in France to produce a new drug which it has just received permission to sell in the EU. The company intends to raise $60 million through a short note issue in London. As the solicitors to the company, you are asked to approve the terms of the prospectus. You are aware that the company had been threatened with litigation in Asia the previous year for possible trademark infringement with regard to a separate unconnected drug to combat high incidences of heart attacks. Investigations were being conducted although no legal action has yet been taken or expressly threatened in writing. You are asked to advise on the extent to which this may prevent the note issue or as to how the company or its advising lead manager should deal with this in the issue documentation.
Question 6
A major English football club wishes to raise £20 billion to finance the refurbishment of its stadium. Its ticket receipts are strong especially with the large amounts of season tickets purchased each year and with general weekly attendance and gate receipts increasing annually. The football club has a number of outstanding large value bank loans and is looking to raise the funds without direct bank lending. Advise on the possible financing structures that it may consider.
Question 7

Discuss the legal risks inherent in securitisation transactions.
Question 8

Brutus Bank wishes to make an unsecured loan to Cargo PLC. Brutus is concerned that Cargo may in the future get into financial difficulty and use assets as security for future borrowing. Advise Brutus on how it can act to protect its interests and how effective such action would be.
Question 9

Explain the principal types of financial derivatives contracts that can be entered into and their different uses and functions commenting specifically on any particular legal and documentation issues that may arise.

Question 10

To what extent do EU treaties and laws assist parties in conflicts and jurisdictions issues in international loan transactions?
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