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I Amicable Society for a Perpetual Assurance Offi ce:
I Founded in London, 1706.
I First company offering life insurance.

I Society for Equittable Assurances on Lives and Survivorship:
I Also known as Equittable Life, founded in London, 1762.
I World’s oldest mutual life insurer.
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Introduction to life insurance

Samuel Huebner (1882-1964)

I One of the first insurance economists.
I The Economics of Life Insurance(1927):

I Not to insure adequately through life insurance is to gamble
with the greatest economic risk confronting man. If
understood, the gamble is a particularly selfish one, since the
blow, in the event the gamble is lost, falls upon an innocent
household whose economic welfare should have been the family
head’s first consideration.
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Life insurance vs life assurance

I https://www.legalandgeneral.com/insurance/life-
insurance/definitions/assurance-vs-insurance/

I In DHW - insurance/assurance
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Insurance benefits - assumptions
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Insurance benefits - assumptions
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Whole life insurance - the continuous case (db payable at
instant of death)
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Whole life insurance - the continuous case
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Whole life insurance - the annual case (db payable at end
of year of death)
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Whole life insurance - the annual case
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Term insurance (policies of duration n): continuous case
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Term insurance (policies of duration n): annual case
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Pure endowment
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Endowment insurance:continuous case
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Endowment insurance: annual case
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Deferred insurance
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Annuities
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Annuities-certain
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Annual life annuities: whole-life annuity-due
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Annual life annuities: whole-life annuity-due
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Annual life annuities: whole-life annuity-due
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Annual life annuities: whole-life annuity-due
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Annual life annuities: term annuity-due
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Annual life annuities: term annuity-due
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Annual life annuities: term annuity-due

25 of 32



Annual life annuities: term annuity-due
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Annual life annuities: immediate life annuities
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Annual life annuities: immediate life annuities
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Annual life annuities: immediate life annuities
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Annual life annuities: immediate life annuities
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Deferred annuities
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Deferred annuities
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